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For December, collections of
General Fund tax receipts were

$39.9 million, or 1.8 percent, ahead
of the official monthly estimate of
$2.195 billion.  Corporate taxes
generated $559 million in
December, or 12 percent above
anticipated amounts.  Collections of
the sales tax and the personal
income tax were also ahead of esti-
mates for the month.  However,
receipts from the cigarette, malt bev-
erage, liquor, realty transfer, and
inheritance taxes, as well as non tax
revenues, were below estimate for
the month of December.  

The year to date collection of
$11.693 billion in General Fund
taxes represents a $175.8 million
surplus, or about 1.5 percent above
the official estimate.  Receipts from
the taxes on corporations, sales, cig-
arette, malt beverage, personal
income, realty transfer, and inheri-
tance are above estimates for the
year through December.  The liquor
tax and non tax revenues are cur-
rently running behind estimates.

General Fund collections for the
first half of fiscal year 2007-08 are
$256 million, or 2.2 percent, above
the collections for the previous fis-
cal year for the same time period.

The following information has
been prepared by the Department of
Revenue to provide a more detailed
analysis of tax collections in
December.

Sales tax receipts totaled $679.4
million for December, which was

$4.5 million above estimate.  Sales
tax collections year-to-date, total
$4.3 billion, which is $31.4 million,
or 0.7 percent, above estimate.

Personal Income Tax (PIT) rev-
enue in December was $797.6 mil-
lion, which was $19.2 million above
estimate.  This brings year-to-date
PIT collections to $4.5 billion,
which is $33.2 million, or 0.7 per-
cent, above estimate.

December corporation tax rev-
enue of $559.8 million was $61 mil-
lion above estimate.  Year-to-date
corporation tax collections total
$1.5 billion, which is $109.2 million
or 7.6 percent, above estimate.

Other General Fund revenue fig-
ures for the month included $58
million in inheritance tax, which
was $7.9 million below estimate,
bringing the year-to-date to $397.2
million, which is $2.5 million above
estimate.

Realty transfer tax was $24.2 mil-
lion for December, bringing the
total to $245.6 million for the year,
which is $11.8 million more than
anticipated.

Other General Fund revenue
including the cigarette, malt bever-
age and liquor tax totaled $116.2
million for the month, $26.1 mil-
lion below estimate, bringing the
year-to-date total to $744.2 million,
which is $12.3 million below esti-
mate.
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1st Quarter 2nd Quarter 3rd Quarter 4th Quarter
2007 2007 2007 2007

Total Housing Starts 37,100 39,300 30,800 28,700

Single-Family 32,900 34,500 27,000 25,100

Multi-Family 4,300 4,800 3,800 3,600
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Realty Transfer Tax (RTT) revenues
were under estimate by $10.8

million for the month of December.
The Commonwealth receives one
percent of the price of property trans-
ferred by deed, instrument, long-
term lease or other writing.  Because
the tax is based upon a percentage of
the selling price, a decline in real
estate values has an impact on the
RTT collections as does a decrease in
the overall number of sales.

Despite the decline,
Pennsylvania’s housing market is
doing better than in many other
comparable states such as Florida
and New Jersey.  Here, price appreci-
ation is mostly stalled rather than
plummeting as it is in other parts of
the country.  Construction employ-
ment in Pennsylvania was down
2.5% for the year, which indicates
that the declining housing market

impacts the overall economy much
more than merely affecting Realty
Transfer Tax revenues.

The following table shows the
quarterly historical housing data for
the first and second quarters of 2007
and quarterly housing forecast data
for the third and fourth quarters
according to Global Insight, Inc.:

Dip in Realty Transfer Tax Reflects Decline in Housing Market

This newsletter is available on the Senate Republican Caucus website at:

pasenategop.com
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Appropriations Committee Monthly Revenue Report
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