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The General Fund received over
$2.3 billion in tax receipts dur-

ing the month of January.  This
amount is $23.7 million, or 1 per-
cent above the estimated amount.
Collections of corporate taxes were
13.6 percent ahead of anticipated
receipts, but the monthly estimate of
$124.2 million is one of the smaller
amounts collected for corporate
taxes during the fiscal year.

Collections of the general sales
tax, withheld personal income tax,
cigarette taxes, malt beverage tax,
liquor tax, realty transfer tax, and
the non-tax revenues were below the
estimate for January.  Motor vehicle
sales tax collections, quarterly and
annual personal income tax pay-
ments, and the inheritance tax ran
ahead of anticipated amounts.  Of
particular concern are the shortfalls
in the general sales tax, withheld
personal income tax, and realty
transfer tax.  These underperforming
areas may be a sign of a general
broad based economic slowdown in
the Commonwealth.  

The following information has
been prepared by the Department of
Revenue to provide a more detailed
analysis of tax collections in January.

Sales tax receipts totaled $838.5
million for January, which was
$20.2 million below estimate.  Sales
tax collections year-to-date total
$5.1 billion, which is $11.2 million,
or 0.2 percent, above estimate.

Personal Income Tax (PIT) rev-
enue in January was $1.2 billion,
which was $40.6 million above esti-
mate.  This brings year-to-date PIT
collections to $5.6 billion, which is
$73.7 million, or 1.3 percent, above
estimate.

January corporation tax revenue
of $138.2 million was $14 million
above estimate.  Year-to-date corpo-
ration tax collections total $1.7 bil-
lion, which is $124.4 million, or 8
percent, above estimate.

January Tax Collections Ahead of Estimates

Governor’s Budget Proposal 
Provides Few Surprises

Other General Fund revenue fig-
ures for the month included $66.3
million in inheritance tax, which
was $2.5 million above estimate,
bringing the year-to-date total to
$463.5 million, which is $5 million
above estimate.

Realty transfer tax was $35.4 mil-
lion for January, bringing the total to
$281 million for the year, which is
$9.8 million more than anticipated.

To paraphrase Benjamin
Franklin, there is nothing as

certain in an Ed Rendell budget as
debt and taxes.  Governor
Rendell’s budget for fiscal year
2008-09 recycles a number of his
previous failed legislative initia-
tives:  Cover All Pennsylvanians,
alternative energy, Jonas Salk
Legacy program, a boost in
cigarette taxes, new
taxes on other
tobacco products,
and a “system ben-
efit charge” to pay
for his energy pro-
posal.  New debt
and taxes in this
year’s budget
include an increase

in the CSFT rate for 2009 and 2010
and a tax on the premiums for
homeowner’s insurance, and new
debt of nearly $900 million for
business in our sites ($100 mil-
lion) and Rebuilding PA ($773
million).  Recycled debt include
redevelopment assistance cap

increase ($750 million), Jonas
Salk Legacy Fund ($500

million) and the
Energy

Independence
Fund ($850 mil-
lion).  Overall, the
General Fund
budget increases
by 4.2 percent, or
over $1.131 bil-

lion. 
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Sales tax receipts were $20.2 mil-
lion below estimate for the

month of January.  Receipts from the
sale of motor vehicles were over esti-
mate by $5.5 million, while receipts
from other taxable goods fell to
$25.7 million below estimate.  This
monthly shortfall of more than 3%
is likely attributable to a weaker-
than-expected holiday shopping sea-
son.

December 2007 monthly sales tax
returns were due on January 22,
2008.  Therefore, the bulk of sales
tax receipts received in January was
attributable to sales made in
December during the holiday shop-
ping season.  Nationally, holiday
sales grew at their weakest pace in

five years.  Consumers are feeling
the effects of higher gas and energy
prices, escalating food prices and a
credit crunch caused by the sub-
prime mortgage debacle.

There may be a few bright spots,
though.  The sale of gift cards was
up substantially this past year.  Gift
cards are not taxed when they are
purchased, but rather the sales tax is
collected when they are redeemed
to buy taxable items.  Therefore, gift
cards purchased in December and
used in January or beyond could
translate into increased sales tax
receipts in upcoming months.  In
addition, November’s sales tax fig-
ures were stronger than expected
and may have resulted from this

year’s early Thanksgiving holiday,
which meant that there were more
holiday shopping days in this past
November than in a typical year.
These two factors may have con-
spired to make January’s lackluster
sales tax collections look worse than
they really were.

Interpreting the Common wealth’s
revenue performance and predicting
the future is difficult in the uncer-
tain economic environment in
which we find ourselves.
Nonetheless, the year-to-date
General Fund surplus of nearly $200
million is welcome insurance to
help us through these turbulent
times.

Sales Tax Slippage May Foreshadow Economic Downturn
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Appropriations Committee Monthly Revenue Report
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