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Last July, Governor Rendell
approved a General Fund revenue
estimate of $27.761 billion for fis-
cal year 2007-08.  By the end of
January, the surplus was $199.4
million.  In February, when the
Governor presented his budget
for the upcoming fiscal year, he
revised the fiscal year 2007-08
revenue estimate upwards by
$427.5 million.  

While the General Fund rev-
enue surplus was as high as $436
million in April, the shortfalls of
May and June reduced that figure
to $167.5 million by June 30th.
This $260 million reduction in
anticipated revenues meant that
the proposed fiscal year 2008-09
budget had to be pared by that
amount, or additional revenue
sources had to be forthcoming.

The Governor did both to bal-
ance the fiscal year 2008-09
spending plan. Additional rev-
enue sources included increased
lapses of prior year appropria-
tions, and suspending the annual
transfer to Budget Stabilization
Reserve Fund.  The Governor also
made targeted and across the
board cuts of 1.3 percent in fiscal
year 2008-09 appropriations.

For the month of June, corpo-
rate tax collections, consumption
taxes, and other taxes all were
below estimated amounts.  The

following information has been
prepared by the Department of
Revenue to provide a more
detailed analysis of tax collections
in June.

Additional revenue sources
included increased lapses of prior
year appropriations, and suspend-
ing the annual transfer to Budget
Stabilization Reserve Fund.  The
Governor also made targeted and
across the board cuts of 1.3 per-
cent in fiscal year 2008-09 appro-
priations.

General Fund collections of
$2.6 billion for the month of June
were $126.9 million, or 4.7%
below the official estimate.  Fiscal
year 2007-08 collections of
$27.928 billion exceeded the offi-
cial estimate by $167.5 million,
or 0.6%.

Sales tax receipts totaled $710.2
million for June, which was $30.2
million below estimate.  Sales tax
collections for the fiscal year
totaled $8.5 billion, which was

Tax Collections Fail to Meet Anticipated Amounts
$32.3 million below estimate, or
0.4 percent less than anticipated.

Personal income tax (PIT) rev-
enue in June was $1 billion,
which was $8.9 million below
estimate.  This brought fiscal year
PIT collections to $10.9 billion,
which was $157.7 million, or 1.5
percent, above estimate.

June corporation tax revenue of
$497.4 million was $82.0 million
below estimate.  Fiscal year corpo-
ration tax collections totaled $5.5
billion, which was $13.5 million,
or 0.3 percent, above estimate.

Other General Fund revenue
figures for the month included
$75.6 million in inheritance tax,
which was $1.6 million below
estimate and brought the fiscal
year total to $828.6 million, or
$26.7 million above estimate.

Realty transfer tax was $35.6
million for June, bringing the
total to $429.5 million for the fis-
cal year, or $5.0 million less than
anticipated.

Other General Fund revenue
including the cigarette, malt
beverage and liquor tax
totaled $275.3 million for the
month ($1.0 million below
estimate) and brought the fiscal
year total to $1.8 billion, which
was $6.9 million above estimate.
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