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Taking over a new chairman-
ship is always a daunting task.
There are challenges with new
issues to solve and relationships
to build.  In reviewing our
Commonwealth’s current fiscal
picture, the challenge has been
clearly set.  While revenue esti-
mates are down across the
board, let us not forget, it is our
response that will set the tone
for Pennsylvania’s future growth
and prosperty. 

Pennsylvania collected $1.6
billion in General Fund revenue
in November, $99.7 million, or
5.7 percent, less than anticipat-
ed.  Fiscal year-to-date General
Fund collections total $9 bil-
lion, which is $657.9 million,
or 6.8 percent, below estimate.

Sales tax receipts totaled
$646.1 million for November,
$26.9 million below estimate.
Sales tax collections, year-to-date,
total $3.6 billion, which is $115.8
million, or 3.1 percent, less than
anticipated.

Personal Income Tax (PIT) rev-
enue in November was $763.4
million, $5.9 million below esti-
mate.  This brings year-to-date PIT
collections to $3.8 billion, which
is $76.6 million, or 2 percent,
below estimate.

November corporation tax rev-
enue of $50.6 million was $29.2
million below estimate.  Year-to-
date corporation tax collections
total $815.7 million, which is
$149.5 million, or 15.5 percent,
below estimate.

Other General Fund revenue

figures for the month included
$60.3 million in inheritance tax,
$1.8 million below estimate,
bringing the year-to-date total to
$330.6 million, which is $24.3
million below estimate.

Realty transfer tax was $24.2
million for November, $4.4 mil-
lion below estimate, bringing the
total to $157.2 million for the
year, which is $27.7 million less
than anticipated.

November Revenue Collections Fall Short of Estimates

Other General Fund tax revenue
including cigarette, malt beverage
and liquor taxes totaled $93.3 mil-
lion for the month, $2.4 million
below estimate, bringing the year-
to-date total to $443.9 million,
which is $10.6 million below esti-
mate.

Non-tax revenue totaled
-$3.6 million for the month,
$29.1 million below estimate,
bringing the year-to-date total to
$253.3 million below estimate.
The primary reason for the non-
tax revenue shortfall is losses on
investments as reported by the
Treasury Department.  Typically,
the Commonwealth realizes
non-tax revenue gains of $150
million to $250 million attribut-
able to earnings on investments.
However, because of the recent
economic turmoil, the Treasury

Department has been recognizing
losses on its investments rather
than gains.  To date, the Treasury
Department has reported a $185.7
million investment loss.

In addition to the General fund
collections, the Motor License
Fund received $256.9 million for
the month, $43.2 million below
estimate.  Fiscal year-to-date col-
lections for the fund total $1 bil-
lion, which is $112.5 million, or
9.8 percent, below estimate.
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In response to the deterior-
ing revenue picture, the
Governor announced a second
round of budget cuts on
December 3 totaling $128 mil-
lion.  These cuts are in addi-
tion to the $311 million that

the Governor placed in budget-
ary reserve in late October.
Details of the individual cuts
are not immediately available,
but the Governor indicated that
they are broad-based and
include $14.3 million in sav-

ings from suspending the
January 1 2009 2.25% salary
increase for management
employees.

Governor Orders Second Round of Cuts

Recession Is Deepening

The Global Insight forecast for
November 2008 indicated that
the recession is deepening.
Global Insight expects real GDP
to decline for four quarters in a
row and projects that the U.S.
economy will contract by 1.0% in
2009.  It has revised its GDP
growth forecast for 2008 from
1.5% to 1.3% and projects
GDP growth of -1.0% for
2009.  Housing and tight cred-
it continue to negatively
impact the economy, and con-
sumers are retrenching.  Real
consumption dropped 3.1% in
the third quarter, the worst
decline in 28 years.
Consumers are expected to see
some relief, however, due to
falling oil prices.  Global Insight
expects the economy to begin to
recover in early 2010.  As a pre-
cursor to the recovery, it assumes
an additional federal fiscal stimu-
lus package in early 2009, includ-
ing support for states that may
include infrastructure spending
and increased transfer payments.  

Mr. Mark Zandi, Chief
Economist, Moody’s
Economy.com, recently testified
before the U.S. Senate Budget
Committee that a large fiscal
stimulus is needed, as the global
financial system has effectively
collapsed, undermining investor,

household and business confi-
dence and pushing the economy
into a recession.  Mr. Zandi held
that the stimulus package should
both cut taxes and increase spend-
ing early next year and should
include aid to state governments
in the form of general aid or tem-
porary increases in the Medicaid
matching rate to ease the costs of

healthcare coverage.  

In 2003, the Federal
Government provided $20 billion
in financial assistance to states
over two years in response to the
recession that the country was
then experiencing.  The federal
funding consisted of $10 billion
in flexible grants and $10 billion
in enhanced Medical Assistance
reimbursements.  Pennsylvania
received approximately $900
million in assistance over a two-
year period.
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Appropriations Committee Monthly Revenue Report


