
APRIL 2009

Revenue collections for the
month of March contin-
ued to miss their target

projections.  March is the
largest tax receipts month in the
Commonwealth’s fiscal year.
Collections were off by $334.6
million – putting us short by
$1.6 billion, or 7.9% for the year.
This is the eleventh consecutive
month with a revenue deficit of
at least $100 million.

The three big taxes for this
month were all significantly off
the mark.  Corporation taxes
came in at $2.3 billion, or $192.5
million below estimate.  For the
year, corporation taxes are off
8.7%.  The Personal Income Tax
was $59.8 million below the esti-
mate at $763.6 million.  The
Sales Tax reported $589.2 mil-
lion for March - $51 million
below its estimate.

March Revenues Miss Target Projections

For the latest 
information on
the budget go to 

pasenategop.com.

There are only three months
remaining in the fiscal year.  We
continue to project a $2.6 billion

year-end shortfall, but now con-
sider that to be a floor rather
than a ceiling.

Light Vehicle Sales Rise in March

While tax revenues con-
tinue to disappoint,
there are finally some

signs of hope in the economy.
Light vehicle sales in March,
while significantly below last
year’s levels, rose by a seasonal
adjusted annual rate (SAAR) of
700,000 units over February’s
number.  At 9.8 million units
SAAR, it’s the first sign of hope

for the car industry. 
The March 2009 sales were

down 37% from March of 2008.
That decline beat analyst’s ex-
pectations, which had been pre-
dicting a year over year drop of
42%.  General Motors sales
were down 44.7%, followed by
Ford and Chrysler at 40.8% and
39% respectively.  Market share

Continued…
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First Quarter Light Vehicle 
Sales indicate that the 

downward trend seems to 
be softening. 

http://pasenategop.com
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for the Big Three declined to
45.2% for the month – a decline
of more than four percentage
points from the previous year.

In other economic news, the
Pending Home Sales Index in-
creased 2.1% in February and
the MBA Mortgage Applica-
tions Refinancing Index jumped

32.2% in the period.  
Inspite of analysts predic-

tions, existing home sales real-
ized a 5.1% increase over the
previous month.  

Conditions in the housing
market have been showing
signs of improvement.  Housing
starts, as well as sales for new
and existing homes, were up in
February.  The 30-year fixed-

General Fund Tax Collections 
Fiscal Year 2008-2009 

Comparison of Official Estimate with Actual Revenue by Month 
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Revenue Deficit for Month of 
March $334.6 Million 

Senate Appropriations Committee, Jake Corman, Chairman 

“Conditions in the
housing market have
been showing signs of
improvement.  Housing
starts, as well as sales
for new and existing
homes, were up in 
February.”
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First Quarter data show 
housing trends beginning 

to level out. 

rate mortgage is at an all-time
low of 4.78% in the most recent
survey.  Also pushing up sales is
the American Recovery and
Reinvestment Act, which allows
first-time homebuyers (someone
who has not owned a home
within the last three years) to
take a tax credit worth up to
$8,000.

That said, analysts predict the
housing market to continue its
slide.  Housing inventory is still
too high and the financial mar-
kets continue to make credit dif-
ficult to come by.
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General Fund Tax Collections 
Fiscal Year 2008-2009 

Revenue Comparison with Last Year 

0  

5,000,000  

10,000,000  

15,000,000  

20,000,000  

25,000,000  

$ 
Th

ou
sa

nd
s 

2007-08 
2008-09 

Year-to-Date Revenue Decrease 
Over Last Year $1.08 Billion 

Senate Appropriations Committee, Jake Corman, Chairman 

Lottery Fund 
Fiscal Year 2008-2009 

Comparison of Lottery Ticket Deposits with Last Year 
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Year-to-Date Lottery Collections Are 
$29.2 Million Below Last Year 

Senate Appropriations Committee, Jake Corman, Chairman 
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Appropriations Committee Monthly Revenue Report


