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General fund revenue
collections for May
equaled $1.61 billion.

The revenue estimate, pro-
duced by the Governor’s
Budget Office (GBO), was $1.9
billion, or $287.5 million,
above May’s total.  Year-to-
date collections are $2.84 bil-
lion short of the GBO estimate.  

Cumulatively, collections are
$2.05 billion off for the same
period in 2008.  The Gover-
nor’s Budget Office estimated
that revenues would grow by
3.07 percent in the current fis-
cal year (2008-09).  The GBO
prediction is currently short by
8.1 percent.

Nearly every tax category is
running below the GBO esti-
mate for the year.  For exam-
ple, May’s monthly sales and
use tax (SUT) shortfall of 14.9
percent was by far the worst
SUT showing of the year on a
percentage basis.  

Motor License Fund collec-
tions were $31.7 million below
the GBO estimate for May and
$137.2 million short for the
year.

General Fund
Revenues Miss
Target in May by
15 Percent

Senator Corman Establishes
Appropriations Sub-Committee on
Performance

Pennsylvania is facing its
most significant economic
and fiscal challenges in at

least the last 25 years.  Recent
projections indicate that Com-
monwealth revenues will miss
their estimate by over $3 billion.
At the same time, our most vul-
nerable citizens find themselves
needing additional help from
their government.  The chal-
lenges cannot be understated,
but with great challenges come
great opportunities.  Specifi-

cally, they provide us with the
opportunity to re-prioritize and
re-purpose Pennsylvania’s Exec-
utive Budget.

Central to that endeavor is
measuring the performance of
public programs.  Performance
measurement is what makes it
possible for there to be strong
and meaningful accountability
between government depart-
ments and the citizens they
serve.  Performance measure-
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ment requires the Executive
Branch to demonstrate that they
are contributing, through their
various programs, to outcomes
that achieve a public benefit for
Pennsylvanians.

Senator Corman established a
sub-committee on program per-
formance that consists of five
members – three from the ma-
jority party and two from the

minority party.  Senator Cor-
man has appointed Senator Pat
Browne as chairman, and Sena-
tors John Gordner and Lisa
Baker as the majority members.
Based on the recommendation
of Senator Costa, Senator Cor-
man appointed Senator Mike
Stack as the minority chairman
and Senator John Wozniak the
minority member.  Senators

During budget hearings earlier
this year, Senator Corman called
for reduced spending and no tax
increases as a way to balance
this year’s budget and position
the Commonwealth for economic
recovery.

Corman and Costa will serve as
ex-officio members.  

More than any other year in
recent memory, there simply is
not enough revenue to continue
funding all programs.  Programs
that work must be enhanced
and programs that do not must
be eliminated.  

Governor Rendell’s
Furlough Plan

On May 13 of this year,
Governor Rendell sent
a letter to rank and file

employees of his administra-
tion detailing plans for paying
employees should there be a
budget impasse. 

According to the Gover-
nor’s plan, employees would
not be paid beginning July 17,
but would be required to con-
tinue working.  After the pas-
sage of the Fiscal Year 2009-10
budget, everyone would re-
ceive their back pay.  The Gov-
ernor’s plan relies on a recent
ruling from Commonwealth
Court stating that the Pennsyl-
vania Constitution prohibits
payment to employees whose
funding relies on a signed
budget.
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Appropriations Committee Monthly Revenue Report


