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“If there are ideas out there for the state to be more efficient with money, or things we can do better, we’re willing to listen. 
Our door is always open to anyone with ideas to save some dollars.”

– Senate Appropriations Committee Chairman Gib Armstrong (R-Lancaster) opening the final public hearing on the 
proposed 2007-08 state budget on Wednesday.  

Preview
HEARINGS SET ON TRANSPORTATION, BEER SALES, LOCAL GOVERNMENTS  

ON TUESDAY, the Senate Transportation Committee, chaired by Sen. Roger Madigan (R-Bradford), will hold a public hearing
on public-private transportation initiatives, and the Senate Law and Justice Committee, chaired by Sen. John Rafferty (R-
Montgomery), will hold a hearing on beer sales in supermarkets and convenience stores. On Wednesday, the Senate Local
Government Committee, chaired by Sen. Bob Regola (R-Westmoreland), and its House counterpart will hold a joint public
hearing on the state of Pennsylvania’s local governments.

SENATE HOLDS FINAL PUBLIC HEARING ON STATE BUDGET  
THE SENATE APPROPRIATIONS COMMITTEE, chaired by Sen. Gib Armstrong (R-Lancaster), held its final public hearing on the

proposed 2007-08 state budget Wednesday. 
The special hearing was an opportunity for research and advocacy groups from across the political spectrum to offer opin-

ions about the administration’s proposed state budget, the taxes and borrowing it has recommended, and other facets of state
finances.

The governor’s $27.2 billion spending plan includes more than $2.5 billion in increased taxes. For a list of new debt pro-
posed by the governor, please see Fast Facts, below. 

SENATE ACTS TO BOOST SCHOOL PERFORMANCE, INCREASE PARENTAL INVOLVEMENT 
THE SENATE LAST WEEK PASSED FOUR BILLS sponsored by Senate Education Committee Chairman James Rhoades (R-

Schuylkill) designed to assist school districts fulfill the requirements of the federal No Child Left Behind Act.
Senate Bill 154 identifies continuing professional education options for teachers to help students in underperforming

schools. Senate Bill 155 would require the Department of Education to provide technical assistance to schools identified as
needing improvement.

Senate Bill 157 directs intermediate units to coordinate academic improvement programs for school districts with schools on
the state warning list. In addition, the legislation establishes academic improvement teams for school districts needing addi-
tional assistance. Senate Bill 158 directs school districts to create parent involvement programs, policies and committees. In
addition, the legislation would direct the Department of Education to establish a clearinghouse of information related to strate-
gies, resources and materials that can be used as part of parent involvement programs and policies. The measures now go to
the House of Representatives for consideration.

COMMITTEE APPROVES SEN. CORMAN'S LONG-TERM CARE INSURANCE INCENTIVE      
THE SENATE BANKING AND INSURANCE COMMITTEE, chaired by Sen. Don White (R-Indiana), approved legislation Tuesday that

would provide a strong financial incentive for people to invest in long-term care insurance.
Senate Bill 548, sponsored by Sen. Jake Corman (R-Centre), would create the Long-Term Care (LTC) Partnership Program,

which would provide a financial incentive for individuals to buy LTC insurance. The measure is intended to give people the
opportunity to protect their personal assets by buying the insurance. 

Currently, individuals have to spend down their assets before Medicaid steps in to cover the costs of long-term care. By
divesting themselves of their assets before going into long-term care, Medicaid often ends up footing the entire bill. Under the

Review



THE SENATE BANKING AND INSURANCE COMMITTEE also approved a bill introduced by Sen. Don White to give the Department
of Insurance additional oversight power on health insurance company mergers.

Senate Bill 550 would give the Insurance Department oversight power over mergers involving non-profit health care insur-
ers, such as Blue Cross and Blue Shield. The Department already has oversight power over mergers involving for-profit compa-
nies. The measure follows the commonwealth’s practice of doing as much as possible to encourage and promote competitive-
ness in the health care insurance market. Giving the department such oversight power is an important step in ensuring that
mergers of these companies don’t result in a virtual monopoly in the industry.

The committee also approved a measure to help prevent insurance company insolvencies. Senate Bill 222 would establish a
“trend test” as a way to give the Department of Insurance more time to help property and casualty insurers prevent insolvency.

In the Spotlight

Fast Facts

• Capital Budget (customary item)  . . . . . . . . . . .$752 million
• Energy Bonds  . . . . . . . . . . . . . . . . . . . . . . . . . . . .$850 million
• Jonas Salk Legacy Fund  . . . . . . . . . . . . . . . . . . .$500 million
• PENNVEST . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .$40 million
• Water & Waste Water Referendum  . . . . . . . . . . $81 million

• Growing Greener II  . . . . . . . . . . . . . . . . . . . . . . .$105 million
• Persian Gulf Veterans Compensation  . . . . . . . . .$3 million

TOTAL NEW DEBT  . . . . . . . . . . . . . . . . . . . .$2.33 BILLION

NEW DEBT IN GOVERNOR’S PROPOSED BUDGET  

Question or comments? Contact the Senate Republican Communications Office
at senaterepublicancommunicationsoffice@pasen.gov or call 717-787-6725. Current
and archived News Briefs are also available online at www.pasenategop.com. 

LTC Partnership Program, individuals would be allowed to retain an amount equal to the amount of long-term care insurance
they hold. As an example, a person who has a $100,000 policy would be entitled to keep $100,000 in assets when Medicaid
steps in. That means Medicaid would realize savings of $100,000, based on the amount paid by the policy, and the individual
would be able to keep $100,000. For more on the Banking and Insurance Committee’s action, please see In the Spotlight, below.

SEN. GREENLEAF’S BULLYING PREVENTION BILL APPROVED BY SENATE   
THE SENATE APPROVED LEGISLATION LAST WEEK sponsored by Sen. Stewart Greenleaf (R-Montgomery) to require school enti-

ties to adopt a policy relating to bullying or to amend the student code of conduct to include provisions related to bullying.  
Senate Bill 71 would require school entities to distribute the bullying policy with the code of student conduct and to make it

accessible to the public on the school entity's Internet website.  Schools that already have such a policy in place would not be
required to establish a new policy. Also, bullying would be specifically included among problem behaviors in the prevention
programs for which the Office of Safe Schools may authorize grants to schools. Senate Bill 71 was sent to the House of
Representatives for consideration.

POLICY COMMITTEES DISCUSS 2008 PRESIDENTIAL PRIMARY DATE CHANGE     
THE SENATE MAJORITY POLICY COMMITTEE, chaired by Sen. Jake Corman (R-Centre), and the Senate Minority Policy

Committee held a joint public hearing Tuesday to discuss efforts to move the 2008 Presidential Primary to an earlier date.
Thirty-three states have scheduled primaries or caucuses in February. The Rendell administration advocates changing the

2008 Pennsylvania primary date to February 5. The joint committee did not consider any specific legislation, which would have
to be in place by late June for changes to take effect in time for the 2008 primary season. Senator Corman said the committee
chairs will work with the administration to develop legislation addressing the concerns of school boards, counties and others.


